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TAGS: EAGR, OVIP, TW 

SUBJECT: SEC. BUTZ' TAIPEI ARRIVAL 

FOR IPS, IBS. 

1. U.S. SECRETARY OF AGRICULTURE EARL BUTZ SATURDAY EMPHASIZED 
THE DETERMINATION OF THE UNITED STATES TO MEET THE FUTURE 
NEED OF OVERSEAS CUSTOMERS FOR AMERICAN FARM PRODUCTS. 

2. AT A PRE-DEPARTURE PRESS CONFERENCE IN TAIPEI, SECRETARY 
BUTZ SAID THE U.S. WAS VIRTUALLY ASSURED OF A WHEAT HARVEST 
OF 2.1 BILLION BUSHELS THISYEAR, ANOTHER RECORD MAIZE CROP. AND 
AN INCREASE IN THE COTTON CROP OF ABOUT TWO MILLION BALES 
OVER THE 1973 CROP. HE SAID THE 1974 SOYBEAN CROP MAY BE 

A LITTLE SMALLER THAN LAST YEAR'S RECORD CROP, BUT WILL 
STILL BE ADEQUATE TO MEET U.S. DOMESTIC DEMAND PLUS 
A SUBSTANTIAL SUPPLY FOR EXPORTS. 

3. SECRETARY BUTZ SAID THE U.S. WAS AWARE THAT THE U.S. 
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EXPERIENCE WITH SOYBEAN EXPORT CONTROLS LAST YEAR WAS 
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"SERIOUS MISTAKE"AND WOULD NOT BE REPEATED. 

4. FOLLOWING IS THE TEXT OF SECRETARY BUTZ'S OPENING STATEMENT 
AS PREPARED FOR DELIVERY AT A PRESS CONFERENCE AT USIS TAIPEI 
APRIL 13: 

5. (BEGIN TEXT) GOOD MORNING, LADIES AND GENTLEMEN. I 
APPRECIATE THE OPPORTUNITY TO MEET WITH YOU THIS MORNING, 

AS MY PARTY AND I PREPARE TO DEPART FOR JAPAN. WE HAVE HAD 
ALMOST TWO DAYS IN THE REPUBLIC OF CHINA - NOT A VERY LONG 
TIME CONSIDERING THE IMPORTANCE OF THE RELATIONSHIP BETWEEN 
OUR COUNTRIES - BUT IT HAS BEEN A MOST REWARDING AND 
DELIGHTFUL VISIT. WE AREHIGHLY APPRECIATIVE OF THE WARMTH 
WE ENCOUNTERED HERE. WE ARE JUST AS GRATEFUL FOR THE FRANK 
AND VALUABLE EXCHANGE OF INFORMATION AFFECTING OUR FUTURE 
TRADE IN AGRICULTURAL PRODUCTS. 

6. WE HAVE TALKED WITH MINISTER Y. S. SUN AND HIS STAFF 
SEVERAL TIMES, AND HAVE FOUND THEM MOST HELPFUL IN 
ADVISING US WITH REGARD TO THIS COUNTRY'S FUTURE IMPORT 
NEEDS. IN ADDITION, I WAS MOST PRIVILEGED TO HAVE 
BREAKFAST THIS MORNING WITH THE PREMIER - THE HONORABLE 
CHIANG CHING-KUO. I EXPRESSED TO HIM THE WARMEST WISHES 
OF PRESIDENT NIXON. THE PREMIER WAS MOST 

GRACIOUS AND KIND AS WE DISCUSSED THE LONG RELATIONSHIP 
BETWEEN OUR COUNTRIES AND THE DETERMINATION OF OUR 
COUNTRIES TO CONTINUE BUILDING ON THIS FRIENDSHIP AND 
COOPERATION. 

7. WITH YOURECONOMICOFFICIALS, I HAVE EMPHASIZED 
THE DETERMINATION OF THE UNITED STATES TOMEET THE 
FUTURENEEDS OF OUR OVERSEAS CUSTOMERS FOR WHEAT, CORN, 
COTTON, TOBACCO, AND OTHER AMERICAN FARM PRODUCTS. 

I POINTED OUT THAT WE EXPECT TO HARVEST 2.1 BILLION BUSHELS 
OF WHEAT THIS YEAR- AN INCREASE OF 400 MILLION BUSHELS 
OVER LAST YEAR'S RECORD CROP. THIS CROP IS VIRTUALLY 
ASSURED, AND WE WILL NEED TO EXPORT ABOUT TWO-THIRDS OF 
THAT PRODUCTION. 

8. ALTHOUGH THE U.S. MAIZE HARVEST IS SEVERAL MONTHS 
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AWAY, WE ARE EXPECTING ANOTHER RECORD CROP OF MAIZE, OUR 
LARGEST CEREAL CROP. THIS WOULD BE ABOUT 6.7 BILLION BUSHELS - 
OR 1.0 BILLION BUSHELS ABOVE LAST YEAR. AROUND A FOURTH 
OF THAT CROP WILL BE AVAILABLE FOR EXPORT. 

9. IN THE CASE OF COTTON, WE EXPECT AN INCREASE OF 
ABOUT TWO MILLION BALES OVER THE 1973 CROP. 
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10. 1 ALSO INDICATED TO YOUR GOVERNMENT THAT WE WOULD 
HAVE A 1974 SOYBEAN CROP PERHAPS A LITTLE SMALLER THAN 
LAST YEAR'S RECORD CROP, BUT STILL ADEQUATE TO MEET 
DOMESTIC DEMAND AND HAVE A SUBSTANTIAL SUPPLY FOR EXPORT. 

11.1 ALSO ASSURED YOUR LEADERS THAT WE ARE AWARE THAT 
OUR EXPERIENCE WITH EXPORT CONTROLS ON SOYBEANS LAST 
YEAR WAS A SERIOUS MISTAKE - AND THAT WE DO NOT INTEND 
TO REPEAT THAT MISTAKE WITH SOYBEANS OR WITH ANY OTHER 
FARM CROP. 

12. AS FOR THE REPUBLIC OF CHINA. MR. SUN AND HIS 

STAFF HAVE GONE A CONSIDERABLE DISTANCE IN INDICATING TO 
US THE MAGNITUDE OF YOUR IMPORT NEEDS IN THE THREE YEARS 
AHEAD. THIS INFORMATION IS PARTICULARLY IMPORTANT TO 
US, BECAUSE OUR AGRICULTURE HAS EXPANDED ITS CROPLAND 
SUBSTANTIALLY FOR 1974 - AND WE HOPEFOR THE YEARS 
AHEAD. IN THE PAST TWO YEARS, OUR FARMERS HAVE RETURNED 
TO PRODUCTION SOME 45 MILLION ACRES THAT HAD PREVIOUSLY 
BEEN IN THE "SET ASIDE" PROGRAM - THAT IS, A LAND 
DIVERSION PROGRAM DESIGNED TO KEEP US FROM PRODUCING 
TOO MUCH. WE HAVE RELEASED ALL THOSE ACRES FOR PRODUCTION 
IN 1974. BUT IF OUR FARMERS ARE TO EXPAND THEIR PRODUCTION 
BY 15 PERCENT OR MORE, THEY MUST HAVE AN INDICATION OF 
OVERSEAS DEMAND IN THE YEARS AHEAD. OTHERWISE WE 
WILL RUN RISK OF PRODUCING UNNEEDED SUPLUSES AND 
ENTERING ANOTHER ERA OF TREMENDOUS U.S. GOVERNMENT COSTS 
FOR STORAGE AND FARMER INCOME SUPPLEMENTS. 

13. THE MINISTRY OF ECONOMIC AFFAIRS OF THE REPUBLIC 
OF CHINA HAS OUTLINED FOR US A STEADY GROWTH IN THIS 
NATION'S EXPECTED IMPORTS OF U.S. WHEAT, SOYBEANS, MAIZE, 
TOBACCO, AND COTTON IN THE THREE YEARS AHEAD. IN THE 
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CASE OF WHEAT, YOUR GOVERNMENT HAS IN FACT DOCUMENTED 
THESE ESTIMATES WITH A "A LETTER OF INTENT" NEGOITATED 
WITH U.S. PRIVATE EXPORTERS. THIS GOES WELL BEYOND 
WHAT OTHER IMPORTING NATIONS HAVE SO FAR BEEN WILLING TO 
DO IN SPELLING OUT IMPORT INTENTIONS. WE WELCOME THIS. 

WE APPRECIATE THIS. IT AFFIRMS AND STRENGTHENS OUR 
COMMITMENT AS A NATION TO MEET THE NEEDS OF YOUR COUNTRY 
FOR U.S. FARM PRODUCTS IN THE THREE YEARS AHEAD. 

14. WE LEAVE TAIPEI WITH A GREAT FEELING OF WARMTH FOR 
YOUR PEOPLE - AND APPRECIATION TO YOUR LEADERS. THIS HAS 
BEEN A VALUABLE EXCHANGE . (END TEXT) 

CLARKE 
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